
What can PayrollPenalty Penalty Abatement 
Software Do For You?
TimeValue Software has been working with the IRS to  
correct and reduce penalty overcharges since 1987. 
PayrollPenalty software makes it easy for you to implement 
the available relief outlined in Revenue Procedure 99-10.
Your client will pay the minimum amount required for  
their federal tax deposit penalty. 

The Results Speak for Themselves:
• The average penalty savings are typically 20% to 50%
• IRS acceptance is 100%
• Thousands of customers have saved hundreds of  

millions of dollars

Instantly reduce IRS failure-to-deposit penalties for 940, 941, 943,  
and 945 filings, with 100% acceptance by the IRS
As a tax professional, you are bound to see IRS failure-to-deposit penalties. One in three businesses  
pay a penalty each year for not making their deposits on time. The shocking fact is that taxpayers  
are being significantly overcharged by the IRS. 

TimeValue Software™ PayrollPenalty™ failure-to-deposit penalty abatement software can help you  
substantially reduce failure-to-deposit penalties. Potential savings for your clients can be thousands of dollars.

Relief Provisions Let Taxpayers Pay Less
The IRS uses only one method to calculate the penalties for 
failure to deposit. However, Revenue Procedure 99-10 allows 
use of other calculation methods that are far more beneficial 
to the taxpayer.

PayrollPenalty penalty-abatement software uses up to 250 
alternative methods of allocating the deposits to give you 
the lowest possible penalty for 940, 941, 943, and 945 
failure-to-deposit penalties.

Failure-to-Deposit Penalty Abatement Software

TimeValue Software ™

PENALTY COMPUTATION DETAIL REPORT  (ALTERNATIVE PAYMENT ALLOCATION 0100)

Failure to deposit, Section 6656
                                                              PayrollPenalty.com

Company..........: ACME                                                 04-21-09

Return...........: Federal 941Period ending....: 03-31-09Type of depositor: Semi-weekly
Status as of.....: 04-21-09

                                                         Days            Deposit

Event              Date            Amount  Penalty base  late Rate       penalty

-------------- ------------ ------------- -------------- ---- ---- -------------

Liability 1    01-02-09 Fri      4,390.00
Due date       01-07-09 WedDeposit 9      03-25-09 Wed      2,823.00       2,823.00   77  10%        282.30

Deposit 10     03-31-09 Tue      1,567.00       1,567.00   83  10%        156.70

Liability 2    01-09-09 Fri      4,412.00
Due date       01-14-09 WedDeposit 10     03-31-09 Tue      2,933.00       2,933.00   76  10%        293.30

Settlement     04-21-09 Tue      1,479.00       1,479.00   97  10%        147.90

Liability 3    01-16-09 Fri      4,394.00
Due date       01-23-09 FriDeposit 1      01-23-09 Fri      4,209.00                                      

 

Settlement     04-21-09 Tue        185.00         185.00   88  10%         18.50

Liability 4    01-23-09 Fri      4,604.00
Due date       01-28-09 WedSettlement     04-21-09 Tue      4,604.00       4,604.00   83  10%        460.40

Liability 5    01-30-09 Fri      4,397.00
Due date       02-04-09 WedDeposit 2      01-30-09 Fri      4,297.00                                      

 

The 98% safe harbor rule (or $100 rule) was applied to this liability

Liability 6    02-02-09 Mon      4,402.00
Due date       02-06-09 FriDeposit 2      01-30-09 Fri         93.00                                      

 

Deposit 3      02-02-09 Mon      4,209.00                                      

 

The 98% safe harbor rule (or $100 rule) was applied to this liability

Liability 7    02-09-09 Mon      4,410.00
Due date       02-13-09 FriDeposit 3      02-02-09 Mon        193.00                                      

 

Deposit 4      02-09-09 Mon      4,117.00                                      

 

The 98% safe harbor rule (or $100 rule) was applied to this liability

Liability 8    02-16-09 Mon      4,421.00
Due date       02-20-09 FriDeposit 4      02-09-09 Mon        293.00                                      

 

Deposit 5      02-19-09 Thu      4,028.00                                      

 

The 98% safe harbor rule (or $100 rule) was applied to this liability

Liability 9    02-23-09 Mon      4,423.00
Due date       02-27-09 FriDeposit 5      02-19-09 Thu      3,972.00                                      

 

Settlement     04-21-09 Tue        451.00         451.00   53  10%         45.10

Liability 10   03-02-09 Mon      4,423.00
Due date       03-06-09 FriDeposit 6      02-28-09 Sat      4,323.00                                      

 

The 98% safe harbor rule (or $100 rule) was applied to this liability

To: Internal Revenue Service

RE: Abatement request pursuant to RRA 98 Section 3304(a)

Dear Sir or Madam:

This report is a request to designate deposits under the authority of Internal Revenue Code 

Section 6656(e), created by RRA 98 Section 3304(a), and explained in Rev. Proc. 99-10. 

THIS IS NOT A REASONABLE CAUSE ABATEMENT REQUEST.

Section 6656 states that a person may, with respect to any deposit of tax to be reported on 

such person's return for a specified tax period, designate the period or periods within such 

specified tax period to which the deposit is to be applied for purposes of this section.'

The following penalty computation detail report shows the taxpayer's deposits and the period 

or periods within the tax period to which the deposit is to be applied.

��PayrollPenalty software gives you 
everything you need! Simply print out the 
IRS designated report and letter on your 
company letterhead and mail.

s o f t w a r e

™ Accuracy Matters
22 Mauchly, Irvine, California 92618-2306 • 800-426-4741 • Fax 949-727-3268 • www.TimeValue.com

“ I was able to get two penalties abated 100% 
and used PayrollPenalty software computations 
as an alternative for the amounts that would be 
assessable, which turned out to be about 50% of 
what the IRS was demanding. Many thanks!”    
– R. Cantu



Calculate Instantly and Easily with PayrollPenalty Software
PayrollPenalty failure-to-deposit penalty abatement software was developed by TimeValue Software as a web-based 
service in conjunction with the IRS. You simply enter the liabilities and deposits. PayrollPenalty software instantly 
shows you the re-calculated amount and how much you will save.

PayrollPenalty software then generates the documentation the IRS needs to process the recalculation. This includes a 
special IRS formatted report along with a penalty-abatement letter. Everything you need to send to the IRS.

To accurately verify failure-to-file and  
failure-to-pay deposit penalties, 

interest calculations, and to produce 
error-free IRS forms, consider using 

TimeValue Software™ Tax941™ payroll 
tax interest, penalty, and forms 

software. Ask us about our special 
bundle pricing discount offer when you 
purchase Tax941 software along with 

PayrollPenalty software.

System Requirements: Internet access  
with high-speed connection recommended

Simple as 1-2-3, with  
Guaranteed Acceptance
A. �Enter the liabilities and deposits made during the 

quarter or year. 

B. �By following the guidelines outlined in Revenue 
Procedure 99-10, PayrollPenalty software uses up 
to 250 alternative penalty  
computations to generate the lowest possible 
penalty.
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